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The option-pricng model for price of mining titles
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Abstract: The B lack-Scholesmodel of option evaluation theory was used o evaluate themining titles Based on the
characteristics of mining industry, discussed the time t maturity when applying option theory to practice, defined
the rational time to maturity of option as effective slection lifewhich was decreased fram the effective life of mining
titles by the necessary life for the exploitation of mineral reource. A case study gave conclusions on mineral re-
urce managanent extending the effective life of mining titleswill increase the revenue of the titles sller and gp-
plying B lack-Scholesmodel in evaluating mining titleswill increase production volume
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Fig. 1 The relationship betveen tme to maturity and yield and price of mining titles
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